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insufficient for ComEd to recover its costs for providing service to customers returming to
bundled service, depending on the magnitude of the disparity between the high marker

prices for power ComEd may have to pay compared with the relatively low bundled rate

e

which ComEd can charge. |

A twenty-four-month requirement also better recognizes the resource planning
issues that ComEd faces. Unlike RESs, wha can turn customers away whenever theyv
desire, ComEd must always have or acquire resources for customers returmung to bundled
service. A twenty-four-month term will permit ComEd to acguire resources for such
customers with a greater certainty that the customers will uulize the resources acquired.
It is only fair that ComEd obtain some degree of certainty that it will recover the costs to
serve those customers  Thus. the rerm for customers returning o bundled servica shoulg
be set at twentyv-four months
Cerzain wimnesses (Dr O'Coanor. Dr Swan, and Mr Chalfant) have guestiorned or
crincized what thev claim o be ComEd’s failure to take veltage level into account in the
design ot its customer ciasses in Rate RCDS  Are their concerns warranted?
No  For many vears, ComEd's bundled service :ariffs have been segregated inro
customer classes primarily based on size. This design is appropriate given the nature of
ComEd’s system and the engineering design that goes into its system. There is a high
degree of correlation between the size of the customer and fhe voltage levei at which that
customer takes service. In general, the larger the customer, the higher the voltage level at
which that customer i»s sewed.

ComEd’s proposed rate‘ design in Rate RCDS includes more customer classes

based on size of customer than in its bundled tanffs, which take even greater account of
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92 the differences in voltage level that occur as customers increase in size. These changes in
93 service voltage level are also accounted for appropriately in ComEd’'s marginal cost of
94 service study. Bundled service Rider 11 provides a credit to customers that are served at
95 69 kV voltage and higher. Rider 11 is also applicable to delivery service customers.
96 Thus, ComEd’s bundled service and dehvery service customer classes based on size
97 account for major differences in voltage levels among the customer classes with a special
98 credit being given for customers served at high voltage and without the need to specity
99 brand new voltage level categories for customers.

100 In addition, customers with simular electrical needs in different geograpnic
o1 locations may receive service at dirferent voitages simply due to ther {ocation in
tu2 ComEd’s electrical system  This is due to the highly integrated nature of ComEd’s
103 distnbution svstem  When providing semvice to customers, ComEd will use nz
L4 appropriate voltage ievel that meets the customer's elecirical needs at the lowesi cost
Lo3 Thus, while one customer may be served at 138 XV another may be served iTom 2ne or
116 more 34 KV lines or even multiple 12 kV feeders The deciding feature 1s which voitzge
inT 15 most cosi effective to use for a given customer’s situation. A customer [ocated fight
108 next to 54 &V lines, but miles from the nearesf 138 kV line. can likelv be served more
109 cost effectively from the 34 kV lines because of their proximity. By providing service in
Lo this manner, ComEd provides distribution service in the most cost-effective manner,
L1l holding down rates for all of its customers. A structure of voltage-based rates wouid
112 encourage new customers to “voitage shop” to find the lowest rate, which will likely not
L13 properly reflect ComEd’s cast to provide service to that customer. The end result would
L1+ be to raise ComEd’'s overall rate level at the expense of all other customers The
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115 Com;f;ission should not order a rate structure that works against the goal of providing
116 electrical service at the lowest possible cost.®

17 There are also practical limitations to what one can do. In its proposed rate
118 design, ComEd sought consistency with its existing rate structure. The requirements of
119 developing the new rate structures required to provide open access are already taxing
120 ComEd’s Information Systems resources. Obraining the necessary data for rate design
121 and making further modifications to the delivery service tariffs to address voltage level
122 concerns that would stll exist for ComEd’s bundled service tariffs. is simply impractical.
123 See also the rebuttai testimony af Sally T Clair and Ronaid E Donevan for
124 addirional discussion of the issue of voltage based rates

123 Finallv. both Mr Chaltant and Dr Swan suggest that the Commission order
126 ComEd to file new rates or riders 1o address the voltage level issue sometime after 13
12" case is dectded  Their proposal 13 unfair to ComEd. and possibiy illegai to the exient it
28 dentes ComEd cost recovery  Presumably, the reason thar such an adjustment 13 being
129 sought is to lower the cost responsibility for certain. primanly larger. customers  [n order
130 for ComEd to remain revenue neutral to such a change. the rates for other classes would
131 have to be increased to compensate for any reductions that may result from voltage level
132 credits.  Making such an adjustment after the decision in this proceeding without
133 increasing the charges to other classes would result in ComEd not being able to recover
134 its costs to provide deliverv services. Thus, because of the impractical and unfair nature
133 of their proposal, these Intervenors’ suggestions for modifications to rate design and
136 customer class definitions based on voltage levels should be rejected.
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137 Q. In his tesimony, Dr. O’Connor makes a suggestion for separate customer classes for
138 tenants in high-rise office buildings in which the service through the building is at high
139 voltage. Do you agree with his recommendation?

140 A No. Tenants in high-rise buildings are frequently served from 480 volt or 12 kV risers

141 inside the building. This higher voltage service is transformed to a customer utilization
142 voltage at individual locations inside the building. What Dr. O’ Connor fails to realize is
143 that a high-rise building with 12 kV risers is very similar to a strip mail. The only
144 difference is that the high-rise butlding is built vertically and the strip mall is built
143 hoﬁzomally. There is not a significant enough difference in costs incurred by ComEd 10
145 justify Dr. O Connor's suggestion of a separate class for tenants in high-rise buildings.

147 See also the rebuttal testimony of Sally T Clair and Ronald E Doneovan tor
148 addinional discussion of the issue of rates for tenants of builldings with high voltage nsers

149 Q. Mr Nola suggests in his testimony that the customer charges under Rate RCDS sheuld be
130 no gréarer than those in the otherwise applicable bundled service taritf. Do vou agree
151 with his suggestion”

152 A No  Mr Nola makes this suggestion without providing any basis or substantiation  The
153 customer charges proposed by ComEd in Rate RCDS are set to more specifically match
134 the costs incurred by ComEd to provide service to individual customers. The more
133 detailed definition of customer classes allows these changes in costs to be reflected more
136 accurately in the Rate RCDS customer charges. Mr. Noifa's suggestion should be
157 _ rejected.

158 Q Mr. Bailey expresses concern that the initial term of service of twenty-four months in
139 Rate RCDS is too long and suggests that a twelve month initial term of service would be
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